Plant and Equipment Expenditures: 1982

N EW plant and equipment expendi-
tures planned by U.8. nonfarm busi-
ness for 1982 fotal $348.4 billiom, 7.4
parcent more than in 1981, according
to the annusl survey conducted hy
BEA in late November and December
{table 1 chart 3). Estimated 1981
spending, based om the aquarterly
survey conducted a month earlier, is
$3226 billion, 9.1 percent more than
in 1980,

These data are pot adjusted for
price change. Spending plans adjusted
for price change indicate a 0.5-parcent
" decline in 1982 (table 2). Real spend-
ing increased 0.3 percent in 1981, 0.B
percent in 1980, and 7.7 percent in
1979, To estimate real spending, the
figures reported by survey respond-
ents are adjusted using price daflators
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SURVEY.

The 1982 plans sko were adjusted lor aystematic
binse. The oot effect of the adiudmyats was o ralse
manufachiring 30.08 billion and to raio T malad -
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3, Respondents ware asked:

“Whak are your best eatimeies of arerege prRe
chenger from 1580 1o 1351 and sxpeciid prics changes
from 1081 o 1982:

a, Pricen piid by your company for nesr conekrg.
tion, muchinery, aod expipmrnt.

"I;L Prices of goode sndior sarvices sld by yaur oo

Sumlur informalion wes obtginad in the correapoids.

ig appual marveys conductad dinee 181, The compa-
nies’ mmmmupmwnmﬂmlﬂmm
changse were wilghtsd by their roporied capilal ex-
penditures and sales, respectively.

b

prepared by BEA based on unpub-
lished data in the national income
and product eccounts together with
respondents’ estimates of capital
goods price ¢hanges in 1981 and 1982,
The deftators developed by BEA indis
cate that prices of capital goods pur-
chased by business in 1981 incressed
B.7 percent and will increase 8.0 par-
cont in 1982 Survey respondents esti-
meted =zomewhat Iarger price in-
creasee—10.9 percent in 1981 and 104
percent in 1332 (table 3)* Deflatore
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calculated by BEA for the 1932 spend-
ing plans wers extropolated from
1981 deflators, for each industry sepa-
rately, uging the ratio of the expected
1982 price increases to the 1981 price
increase reported by respondents,

The BEA guarterly survey of spend-
ing plans conducted in October and
Novamhber and reported in December
indicated an incresse in spending
from the second half of 1981 to the
firet half of 1982—about & percent in
current-dollarvs and 2 percent in real

Talde |.=Expenditurza for New Plant and Equipment by 1.5, Nonfarm Basiness, 1980=82

bE 1581-82
15 1L BIIIIFH 196881 | pypont
.

dollsra cherge
Tutsl ool LT 12181 042 L 8] R
LS T LIE.BI L128.24 13H 0y L
Durails zo4de i 8- | #.4 a8 .
Frimory meisly ¥ 1.7l By ik %]
Dol Turnaces, otes] works 828 a2 =-Hf 263
L #.11 446 115 1L1 -4p
Fbricatod rmostaln 188 u il | -L1 Lk
Leal LY 14,51 jrd | a5 BEE
Muchinery, #xmpl Eomw 1158 1313 1L0L 143 | &)
equipman ¥ 1418 1313 2. X 15
Mabor - {08 192 1.7 i .1
Nirerakt o 481 T =78 1EL
Blonn, dny, ssd Flam b1 A3 122 =134 —2E
i b f1i 2T 1] [1E: FA
Nomidirshle ponds o1 [ - %o 1.0 [EF:] L]
Tood fncheding kvermge 1.3 L.} ] 120 nml

Tacidm 182 1K) 1.8 -
Paper 48 67 £ -12 -1
Chenidrals 1280 1878 28 4.2 37
Palrwbium e 2843 ok ELE 134
Pwlrer LTd 1,83 o X 15
(ihey fukmcherndles * w08 470 144 L3 113
Monsnanuhiziutiag 118 IM.35 e Bl 1]
Mining 1351 148,80 A TH Had 1L8
Tm'l_lipurlatiol 203 [F-31) 13.39 -2 Lk]
Helroad 495 1.8 158 A Lr |
Adr afl 182 148 —4.4 184
Diher..... 157 3.80 14 16 w7
. g4l gy pE| | o
s wrd s aae|  aEs e 188 [
Trads snd sarrive ALTE 8521 -TH T ] 57
Conumwmlcgiben and ot * B A18F 4388 118 L=]

FErsliminary.

| thlﬂ topital sxpemdilures reporind W butinengy In mts Movepbet wivd Decomber 1981 Plane have bsam ndjuxied for

lL insbidet industrbes neob deows separataly.

4. Coniata of fumibetr, Boriibdr, inetrmmests, mpd bsos] ks,

4. Cotwitha of Apparal, ihecen, kallkar, and Drlrﬂ.l-ﬂlﬂdnq.
ip tipanitationy wad Rretiry, feborios, snd ogricullurs]l werrdces.

b Inchudm conattuctbon; wosial sarvices and



January 1952

terms. However, the interval between
the two surveys was characterized by
rapidly deteriorating economic condi-
tions and the latest survey results
suggest that first-half plans were re-
vised down.

Industry plans

Manufacturers plan an increase in
real spending of 0.9 percent in 1982
Durable goods producers account for
the increase. Last year, nondurables
producers accounted for all of the 1.9-
percent increase. Nonmanufacturing
industries plan a 1.4-percent decline,
following an 0.6-percent decline last
year; an increase in transportation is
more than offset by declines in other
major industries.

Manufacturing industries plan cur-
rent-dollar spending totaling $139.3
billion, &% percent more than in
1980, when spending increased 10%
percent. The largest increases are
planned by iron and steel, 26 percent;
electrical machinery, 21 percent; and
aircraft, 18 percent. Increases ranging
between 13% and 1l1% percent are
planned by petroleum, food-beverage,
rubber, and “other nondurables.”
Other industries, except nonferrous
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metals, plan spending about the same
as or a little higher than last year.
Nonferrous metals plan a 9-percent
decrease.

Nonmanufacturing industries plan
to spend $207.1 billion, 6% percent
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more than in 1981, Last year, their
spending increased B percent. Air
transportation, the only major non-
manufacturing industry to report a
decline last year, plans a 15%-percent
increase. Mining firms plan a 12-per-
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I. Plans mpnrbnd by buslness in late MNovember and December 1981 sdjusied by BEA for sssumed price changes
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cent increass, one-hall last vear's in-
crease. 'Other transportation” plans
a ld%-parcent incresse and railroads,
7 percent, Electric utilities, “commu-
nication and other,” and trade end
services plan increases of about 6 per-
cent. Gas utilities plan little chenge
in spending, after a 17-percent in-
creage last year.

Sales and sales prices

Manufacturers expect their sales to
increase 11% parcent in 1982 (tabie
4). Their sales incressed 9 parcent in
1981, compared with an expected in-
crease of 13 percent. Trade firms
expect an increase of 9% percent; last
year, they had an 11%-percent in-

creage, compared with an arpectad 10
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Table 5.—Change In Prices of Products and Services Bold by Manufnctwring znd Utillty
Companles
[Parcact changs from posceding year]
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percent. Public utilities expect a 16-
percent incresse in 1982; they had a
17 ¥-percent. increase in 1981, com-
pared with an expected 15 percent.
Manufacturers expect the prices of
the goods and services they sell to in-
craaee 714 percont this vear, less than

the @ percent they reported for last
year; they had expected 10 percent
last yesr (table 5). Publie utjilities
expect a 15-percent inevease, com-
pared with 13% percent last vear:
they had expected 14% percent last
year.



